December 27, 1977

Memo to File:

Re: Minerals Recovery Corporation
South Lisbon Mine
ACT/037/018

On December 7th, 1977 this operation was inspected by Ron Daniels, Mike Thompson
and Jim Smith. They were accompanied by Mr. Carl Lipp, the mine foreman for Minerals
Recovery Corporation.

The property in question contained four (4) active portals: the SL-1 adjacent
to the old Keystone-Wallace pit and the Redrock, Divide, and West Inclines. The
Mayfield Incline portal is currently inactive and may be used for ventilation purposes.

Since the old existing dumps are being redisturbed for current ore and waste rock
stockpiles. The Division informed Mr. Lipp that Minerals Recovery Corporation would
have to regrade and revegetate the dumps.

Mr. Lipp was informed that the Division required a map of the mine and showing
contours, access roads, and locations of all portals, dumps, stockpiles, and surface
facilities. He said that Minerals Recovery Corporation would comply with the request.

A letter will be sent to Mr. Ericl Newman, President of Minerals Recovery Corpora-
tion regarding the maps. MR Form 1 and 2 will also be returned for addressing Brian
Buck's comments in a previous letter which were neglected, and obtaining the required
signatures and notarization. p
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JAMES W. SMITH
RECLAMATION SOILS SPECIALIST
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